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Division 10:  Office Of Energy, $15 224 000 - 
Hon Kate Doust, Deputy Chairman. 

Hon Tom Stephens, Minister for Local Government and Regional Development. 

Ms A. Nolan, Coordinator of Energy. 
Mr G. Gilbert, Director, Corporate Services. 

The DEPUTY CHAIRMAN:  On behalf of the Legislative Council Estimates Committee, I welcome the 
minister and his advisers to tonight’s hearing.  Government agencies and departments have an important role and 
duty in assisting Parliament to scrutinise the budget papers on behalf of the people of Western Australia.  The 
committee values that assistance. 

It will greatly assist Hansard if when referring to the Budget Statements volumes or the consolidated fund 
estimates, members give the page number, item, program, amount and so on in preface to their questions.  If 
supplementary information is to be provided, it is to be delivered to the committee’s clerk within five working 
days of receipt of the questions.  An example of the required Hansard style for the documents has been provided 
to the minister’s advisers.  The committee reminds agency representatives to respond to questions in a succinct 
manner and to limit the extent of personal observations. 

For the benefit of members and Hansard, I ask the minister to introduce his advisers to the committee, and for 
each adviser to please state their full name, contact address and the capacity in which they appear before the 
committee.  Have both of the witnesses read, understood and completed the “Information for Witnesses” form? 

Ms NOLAN:  Yes. 

Mr GILBERT:  Yes. 

The DEPUTY CHAIRMAN:  Do the witnesses fully understand the meaning and effect of the provisions of that 
document? 

Ms NOLAN:  Yes. 

Mr GILBERT:  Yes. 

The DEPUTY CHAIRMAN:  Before we start, the committee has received answers to some questions.  I table 
those answers. 

The lead speakers for this session are Hon Ed Dermer, Hon George Cash and Hon Robin Chapple. 

Hon TOM STEPHENS:  I indicate to the committee that question on notice 20 that was taken from the previous 
division is correctly answered in this area.  It relates to the underground power program that sees continuation of 
Western Power’s capital works program totalling approximately $22 million, providing for work to be carried 
out in Port Hedland, Gosnells, City Beach, Shenton Park, Nedlands, Fremantle and Victoria Park.  The 
government funding contribution to the state underground power network is controlled within the Office of 
Energy.  The Town of Port Hedland was successful in round 3 of the program.  It was one of 10 short-listed 
projects.  It will be a major project and will involve approximately 1 000 properties in the areas of Cooke Point, 
through Spinifex Hill to Richardson Street and the Esplanade in the west of the town.  These are a mix of 
residential, business or commercial properties and tourist and community facilities.  We have been successful in 
getting handed over to the community of Port Hedland the mothballed detention facility. 

Hon BARRY HOUSE:  That is totally different from the question I asked before. 

Hon TOM STEPHENS:  The honourable member’s question related to question on notice 21.  I am dealing with 
question 20.  The member’s apology is accepted.  The whole area is vulnerable to cyclonic events and the project 
will go a long way to ensuring that any disruption due to high winds will be kept to a minimum.  It will also 
improve the aesthetic appeal of the area.  I am advised that termite-proof cabling will be installed to avoid attack 
of the underground cables, which can be hard to detect and repair.  That project will cost approximately 
$7 million.  I knew I had a note in my papers somewhere for Hon Ed Dermer, but it was in this section and not in 
the earlier section.   

The DEPUTY CHAIRMAN:  Thank you for that information.  It was actually for Hon Ljiljanna Ravlich.  Does 
the honourable member need that information on notice any more? 

Hon LJILJANNA RAVLICH:  It would be helpful. 

Hon GEORGE CASH:  The opening statement under major initiatives for 2004-05 on page 205 suggests a 
continuation of the implementation of the Government’s electricity reform agenda.  Can the minister indicate 
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what further advice will be given to the Government about the reform agenda, and what additional legislation 
will be required during this year to achieve the reform program? 

[8.10 pm] 

Ms NOLAN:  One of the issues currently being considered is the access code, which the member will be aware 
is part of the industry Act.  That is being finalised at the moment through discussion with industry.  We are 
anticipating that the access code will be in place by July or August this year.  It does not require further 
legislation, but is a code under the legislation.  Similarly, we are doing a lot on the consumer codes associated 
with the industry legislation that are required under the licensing arrangements.  Probably more importantly, we 
are working on the electricity market design in light of the fact that Western Power will remain as a vertically 
integrated entity.  It was considered necessary to review that market design to ensure that it was not excessively 
burdensome in terms of cost and that the benefits were more matched to the cost of the reform program.  Work is 
under way on the electricity market reform agenda in terms of the market design.   

Hon GEORGE CASH:  Does it need further legislation?   

Ms NOLAN:  That will not require changes to legislation.  However, as a consequence of the introduction of the 
industry legislation and the fact that the corporations Bill was not proceeded with, some amendments will be 
needed, and we anticipate that it will come up reasonably soon on the agenda.   

Hon GEORGE CASH:  Part of the aims of the WA energy policy - this is from a document from the Office of 
Energy - is to increase the use of renewable energy and efficient energy management practices and to further 
develop a sustainable energy industry sector.  Can you tell me what happened to the proposal for the 7.2 
megawatt wind farm at Rous Head?   

Ms NOLAN:  In terms of the sustainable energy package associated with the energy reform agenda, there is a 
range of issues.  One of the first is the introduction of the top up and spill arrangement, which we hope will come 
into fruition this month.  We believe that will be quite renewable friendly in terms of providing a transitional 
balancing scheme.  Of course, the wholesale electricity market itself will also benefit the renewable energy 
industry, and ideally the disaggregation of Western Power would have further facilitated that.  We are also 
looking at a transitional renewable energy production subsidy, as the member will be aware.  A couple of studies 
will be under way over the next 12 months to identify further opportunities for renewable energy.  Last but not 
least, we have a further 100 000 renewable energy certificates per year procurement process by Western Power.  
On the precise issue of the Fremantle wind farm, I will need to come back with supplementary advice because I 
have not had a recent update on that. 

Hon GEORGE CASH:  Could you include in the supplementary advice the position on the Geraldton wind farm 
and the Margaret River proposal?   

Ms NOLAN:  Yes. 

[Supplementary Information No 23.]  
Hon GEORGE CASH:  The Office of Energy provides advice to the Government on a great number of issues.  
One of the issues that I understand you have provided advice on is the carbon dioxide emissions from energy 
use.  What advice is your department offering to reduce carbon dioxide emissions from primary energy use in 
Western Australia?   

Ms NOLAN:  In terms of our involvement in emissions and carbon dioxide reduction, I am not completely sure 
what the member is referring to.  One of the issues we are currently dealing with, which is in development with 
other States, is the potential scope for emissions trading arrangements.  I am not sure whether that is what the 
member is referring to.   

Hon GEORGE CASH:  An Office of Energy document talks about carbon dioxide emissions from energy use 
and what the department is doing.   

Ms NOLAN:  Sorry, I am now on the right track.  In terms of the carbon dioxide intensity of various forms of 
energy generation, the Sustainable Energy Development Office is looking at the carbon dioxide emissions of 
various energy sources.  That is probably why it did not immediately spring to mind.  Potentially, that will see 
what the relevant efficiency of those energy generation resources are and what their variation is.  Even within the 
gas industry there are different types of gas generation units.   

Hon GEORGE CASH:  Therefore, does the Office of Energy give advice to Western Power, for instance, on the 
profile that it should adopt in respect of the use of gas and coal as an energy product?  

Ms NOLAN:  No, we do not give advice to Western Power on those sorts of issues.   
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Hon GEORGE CASH:  Does it give advice to the Government then? 

Ms NOLAN:  Last year the Minister for Energy released a fuel diversity statement that stressed the need for 
competitiveness between gas and coal and competitiveness also of the renewable energy industry, but no precise 
information has been given to Western Power on what emissions profile it should have.   

Hon ED DERMER:  My first question relates to page 207 of the Budget Statements and the list of major 
achievements for 2003-04.  The third item under the first dot point states -  

the provision of policy advice on energy-related greenhouse emissions and assistance to the Greenhouse 
Task Force in developing its WA Greenhouse Strategy;  

I would be grateful for further information about that achievement.   

Hon TOM STEPHENS:  I will refer the question to the coordinator.   

Ms NOLAN:  The Government has instituted a government Energy Smart program through the Sustainable 
Energy Development Office.  The aim of that program is to ensure that energy management becomes instilled as 
an ongoing part of the operations of each of the government agencies.  As a consequence, we have developed a 
program of awareness training and funding assistance for all government agencies.  As a part of that, we have 
targeted a 12 per cent reduction in energy consumption over the next five years.  The results of the first year - 
2002-03 - have seen a 2.7 per cent reduction in energy use, which we believe is a remarkably successful outcome 
for the first year of the program.  Overall, we believe the program is on target to achieve a 12 per cent reduction 
in energy use over the next five years in the Western Australian government sector.   

Hon ED DERMER:  That is very encouraging.  Thank you for that.  I now turn to page 201 and the table of 
outcomes and key effectiveness indicators.  I will ask questions about the second last item on that table which 
states -  

Contestability of the retail gas market, indicated by achievement of the following milestones:   

It then refers to the various milestones.  I am interested in this concept of contestability in the retail gas market 
and would be grateful for whatever information can be provided on the progress to date on this project.   

[8.20 pm] 

Ms NOLAN:  Consumer protection is a centrepiece of the reform of the gas industry in terms of the introduction 
of gas full retail contestability.  As a consequence of the introduction of FRC, consumers will have a choice of 
gas providers into the future.  At this stage, there is not a wide variety of providers in the market.  However, we 
have set the framework up for the future so that new providers can enter the market and people will have a 
choice and the advantage of competition, which puts pressure on improved service delivery from both existing 
gas providers and, we anticipate, new gas providers.  At the moment I stress the consumer protection aspects, 
particularly the introduction of a gas industry ombudsman, a gas marketing code of conduct and regulations for 
standard forms of contracts.  I believe that these issues will be important for consumers of energy, particularly 
gas, in Western Australia.  Further fact sheets are available from the Office of Energy web site detailing 
frequently asked questions and other detailed information on the nature of the consumer contracts and the gas 
ombudsman.  

Hon ED DERMER:  It is encouraging that this information will be readily available through the web site to the 
consumers who we anticipate will benefit from the project.  

Ms NOLAN:  Newspaper advertisements have also been placed to provide information to those people without 
web access.  

Hon ED DERMER:  I thank Ms Nolan very much for that.  I was particularly interested in the area of consumer 
benefit and the service measures she had in mind, so it is good to learn further about that.  My final question 
relates to the subject that was raised in the previous division; that is, the State’s contribution to undergrounding 
power.  I refer to the table on page 214 providing details of controlled grants and subsidies.  The first line item in 
that table is the State’s contribution to underground power.  This question may need to answered by way of 
supplementary information.  I was interested in the minister’s comments earlier about the programs for the 
suburbs of City Beach and Nedlands.  I would be interested in any further information about the underground 
projects in those suburbs, if it can be provided tonight.  If it is not possible to give that information tonight, I 
would be happy to take it on notice.  

Hon TOM STEPHENS:  I think the member will need to take it on notice.  There is reference in the budget 
papers to expenditure of $4.82 million in 2004-05.  The member is asking about Shenton Park and Nedlands.  

Hon ED DERMER:  I also asked about City Beach.  I would be interested in any of those three.  
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Hon TOM STEPHENS:  Is the member not interested in the project in Port Hedland?  

Hon ED DERMER:  My interest is very widespread, but I think we covered Port Hedland in the previous 
hearing.  If there is any further information about Port Hedland, I would be happy to hear it.  

[Supplementary Information No 24.] 
Hon ROBIN CHAPPLE:  I know the minister wishes to talk about the underground power project in Port 
Hedland.  Is that project not partly due to the fact that the high levels of iron ore dust on the insulators is causing 
Western Power significant problems with pole-top issues, given that cyclone-style poles are used, and they are 
all made out of iron?  

Hon TOM STEPHENS:  A lot of work has been done to reduce iron ore dust emissions from the facilities at both 
Finucane Island and Nelson Point, but I am not sure whether the application for Port Hedland included the dust 
problem as justification, which then became the basis upon which the application was successful.  

Hon ROBIN CHAPPLE:  Could I ask for that clarification?  

Hon TOM STEPHENS:  Let us find that out.  I would be interested in the answer to that question as well.  I am 
told that the emissions reduction program of BHP Billiton Ltd has produced considerable progress, particularly 
in recent weeks, and some more dramatic progress is on the way.  This is not to say that there is not a lot more to 
be done.  I compare that with the time when the honourable member was living in Port Hedland.  I think the 
honourable member left in about 1990.   

Hon ROBIN CHAPPLE:  1994.   

Hon TOM STEPHENS:  The tonnage through the port then was about 100 000 tonnes.  I beg your pardon; the 
tonnage from both ports was about 100 000 tonnes and it is now up to about 200 000 tonnes. 

Hon ROBIN CHAPPLE:  Where is the minister going?  It is 100 million tonnes currently.   

Hon TOM STEPHENS:  The end result is that it is double what it was when the member was there, and the 
emissions are not as great.   

[Supplementary Information No 25.]   

Hon ROBIN CHAPPLE:  I refer to page 208 and the Sustainable Energy Development Office, and to the Energy 
Smart program, which was mentioned earlier.  Although the Office of Energy is looking at a reduction in energy, 
does any of this try to achieve a reduction in greenhouse gas emissions?   

Ms NOLAN:  A by-product of both a reduction in energy usage and an increase in energy efficiency throughout 
the government sector will be the reduction in greenhouse gas emissions.  That is not a specific target that is 
associated with the program, but we believe it will be a strong consequence of that program.  Obviously, it is one 
of the driving factors behind its introduction.   

Hon ROBIN CHAPPLE:  Would it surprise you to note that although energy consumption was reduced, the 
actual greenhouse gas emissions by those agencies that used the Energy Smart program increased?   

Ms NOLAN:  I suggest that if we had not had the program, there would have been an even greater increase in 
greenhouse gas emissions, so it depends on the base.   

Hon ROBIN CHAPPLE:  That is a good answer, but my concern is that obviously it is not doing what it was 
intended to do.  It is reducing consumption, but emissions are increasing over and above the emissions prior to 
the reductions.   

Ms NOLAN:  Obviously, the Energy Smart government program in isolation will not reduce greenhouse gas 
emissions.  There needs to be a raft of policy solutions across the government sector to achieve that.   

Hon ROBIN CHAPPLE:  I return to the previous question asked by Hon George Cash.  Does the Office of 
Energy concur with the Intergovernmental Panel on Climate Change that industrialised countries such as 
Australia will need to cut greenhouse gas emissions by 60 to 80 per cent; and, if so, what is the Office of Energy 
doing to advise the Government on methods of reducing emissions from the stationary energy sector?   

Ms NOLAN:  The Office of Energy is not the prime provider of advice and strategy to government on 
greenhouse gas emissions, but obviously it has a role in the energy aspects of that.  Energy is part of the broader 
range of emitters of greenhouse gases.  That has been tackled across a raft of methods, one of which is the 
support for the renewable sustainable energy sector, as well as energy efficiency measures.  The Sustainable 
Energy Development Office has a range of initiatives.  Hand in hand with those two mechanisms, we have an 
approach that will result in a reduction in greenhouse gas emissions in the future.  In addition, we have provided 
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input to the sustainable energy policy of government and the Government’s greenhouse strategies, which has 
been released in draft format and will be released in its final format soon.  There will be the potential for an 
emissions trading arrangement in the future should the federal Government decide to not move that way.  We are 
part of the overall package, rather than the entire package.   

Hon MURRAY CRIDDLE:  The first dot point on page 200 refers to the community demand for the provision of 
environmentally sustainable energy.  Is there a provision within the Office of Energy’s budget to underwrite the 
completion of the Narrogin oil mallee plant?   

Ms NOLAN:  There is not an appropriation for that task.  However, the sustainable energy development area has 
provided a grant of $49 000 under its grants program to facilitate the completion of the mallee plant.  The 
member may also be aware that the minister has recently issued a press release that suggests that the Narrogin 
plant is back on track.  That comes through $1.6 million worth of funding from the Australian Greenhouse 
Office and another $400 000 from the Department of Transport and Regional Services’ regional partnerships 
program.  That comes through work that has been done to attract national funding for the $14.5 million 
demonstration project. 

[8.30 pm]  

Hon MURRAY CRIDDLE:  The statement of financial performance on page 210 shows that the capital user 
charge will increase from $106 000 in 2003-04 to $113 000 in 2004-05.  In the forward estimates it blows out to 
$284 000 in 2006-07.  What is the purpose of the capital user charge, and what is the reason for the increase over 
the forward estimates? 

Ms NOLAN:  I can define the capital user charge, and perhaps Mr Geoff Gilbert will provide the details of the 
movements.  The capital user charge is basically a charge levied on the department as a consequence of its net 
asset position; that is, its assets less its liabilities.  Therefore, there is a charge related to our net asset position.  I 
suggest that that is only a minor change that reflects the changes in our capital base through an increased number 
of computers, which is mainly the basis of our net capital position. 

Mr GILBERT:  Yes, that is right.  The increase really would be predominantly for that.  Also involved are things 
such as leave liabilities etc.  With issues like electricity reform, there has been an increase in the overall staff 
numbers; therefore, there has been an increase in the leave liability associated with those people.  They would be 
the major issues. 

Hon LJILJANNA RAVLICH:  I refer to an outcome in bold print on page 202, which states -  

An increase in the adoption of renewable energy and energy efficiency 
Use of renewable energy through incentive programs, indicated by the displacement of fossil fuel.  
Kilowatt hour of fossil fuel displaced by:  

- Solar Hot Water Subsidy Scheme 

I notice that in the 2003-04 budget there was an allocation of $3.75 million.  In 2003-04 the estimate was 
$4.346 million.  That has gone up to $13.5 million for 2004-05, which seems to be a significant increase in the 
commitment of subsidies to individual owner builders of new homes or builders themselves.  Can the minister 
comment on that program? 

Hon TOM STEPHENS:  Yes.  While we get some information about that, I will answer one of the member’s 
earlier questions about the provision of power for industry.  I have noticed from my notes that there will be 
expenditure on power provision that will assist Kemerton to the tune of $15.9 million, expenditure on the Alinta 
co-generation project of $21.1 million, expenditure on Iluka Resources -  

The DEPUTY CHAIRMAN:  It is great that the minister is being so helpful, but could he let us know which 
question he is referring to? 

Hon TOM STEPHENS:  I think it was about question 11.  There will be expenditure of $500 000 on Western 
Australian government railways.  The member will be aware that the other one was Western Power’s 
expenditure on the Ravensthorpe investment.  I do not have that figure listed separately.  The question was about 
the capital works program that the Government is embarking upon to assist industry development in regional 
Western Australia.  I hope that has allowed sufficient time for the Coordinator of Energy to have the answer to 
the current question. 

Hon LJILJANNA RAVLICH:  Okay.  It is really just a general question about the success of the solar hot water 
subsidy scheme.  An amount of $13.5 million is targeted for subsidies, I assume, for that scheme.  That is a 
substantial increase over the previous year.  This indicates to me that the scheme has been very successful.  Will 
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the minister comment on the success of the scheme?  Does the Government intend to extend the scheme to other 
household items to which energy efficiency can be applied?   

Ms NOLAN:  The solar hot water subsidy scheme provides a rebate for residential solar hot water systems that 
meet the criteria.  The basic idea behind it was to increase the uptake of renewable energy and to support the 
development of a sustainable energy industry.  Since the program commenced in 2001, we have paid a total of 
$645 000 in rebates for 1 400 solar hot water systems.  When the criteria were revamped late last year and early 
this year, there certainly seemed to be an enormous increase in the number of solar hot water systems that came 
through the scheme.  The systems are estimated to have displaced 3 900 megawatt hours per annum of fossil fuel 
from energy sources and to have reduced greenhouse gas emissions by 1 900 tonnes of CO2 per annum.  We are 
expecting to see continued growth in that program, in part because solar hot water systems seem to be one of the 
last items to go into new homes, and we have seen the large build-up in the housing construction market to date.  
We are expecting the number of applications to continue to grow.  This budget contains an increase in allocation 
of around $400 000 for the program.   

Hon LJILJANNA RAVLICH:  Does the minister see the scheme being extended to other areas of household 
items, for example, those in energy smart homes that may consist of certain components that make them energy 
efficient? 

Ms NOLAN:  Rather than provide subsidies themselves, the program in respect of other household appliances is 
to make information available to users through such means as the star rating program, as well as issues 
associated with the Reach for the Stars program and the house energy rating software program that is currently 
available.  One of the important programs that we have had for a while and that continues to be popular is the 
Energy Smart Line, which is a hotline enabling people to get advice over the phone on their appliance purchases.  
The Reach for the Stars program, which has been coordinated through the retail industry, has also been 
remarkably successful; in fact, I understand that the Reach for the Stars program has been more successful in 
Western Australia than in any of the other States.   

Hon PETER FOSS:  I was looking at an answer that was given to a question on notice.  I asked - 

Did any of - 

The increases in Epic pipeline - 

. . . follow on Western Power or some other consumer giving notice of an increase in demand? 

The answer was - 

Yes, the Stage 3A-enhancement program was undertaken following capacity requests from: 

•  Worsley Refinery; 

•  South West Cogeneration Joint Venture . . .  

•  CSBP; and 

•  Alcoa Wagerup . . .  

What is the process for that type of demand to be passed on to the pipeline operators and for them to use it as 
part of their capital raising? 

Hon TOM STEPHENS:  The member has us at a disadvantage because he is looking at a piece of paper we do 
not have. 

Hon PETER FOSS:  It is from the Office of Energy, so the office gave the answer. 

Hon TOM STEPHENS:  No.  We might have a copy of it available. 

Hon PETER FOSS:  The answer is on the second page.  I am interested to know what the process is by which the 
Office of Energy can ensure that there is an adequate power supply, especially in the way of gas, by appropriate 
commitments in advance so that people can use it to raise capital to pay for it. 

Ms NOLAN:  Perhaps I might abstract from this parliamentary question that Western Power has provided the 
answer to. 

Hon PETER FOSS:  This says Office of Energy.  I have another one from Western Power. 

Hon TOM STEPHENS:  It says that the question related to division 10, Office of Energy, but it does not indicate 
that the answer will be provided. 

Ms NOLAN:  Perhaps I might provide an answer that may assist.   
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Hon PETER FOSS:  I actually put it on one piece of paper for both and allowed them to work out who got what, 
so I did not make the division, but carry on. 

[8.40 pm] 

Ms NOLAN:  With regard to the process that is currently under way with the Epic pipeline being in receivership, 
discussion is taking place between the shippers - that being Alinta, Western Power and Alcoa - and the potential 
buyers of the pipeline.  One of the things that we are trying to do in that environment is to ensure that the 
potential buyers have a full understanding of all the shippers’ needs for a capacity enhancement.  We believe that 
a significant increase in capacity is required on the pipeline from all three of those shippers.  In terms of how that 
process will work through, we anticipate that the buyers of the pipeline will regard capacity demand as 
advantageous, because it will result in increased throughput through the pipeline.   

Hon PETER FOSS:  Usually they will have a take-or-pay arrangement so that they can actually fund it, because 
if they do not have guaranteed users, they cannot borrow. 

Ms NOLAN:  This is where the shipper contracts come into place.  In fact, those contracts will be long-term 
contracts.  It will not be a take-or-pay contract per se, but they will be 20-year contracts, with some significant 
variation in the case of Western Power into the future, depending on its demand for gas.  They will be 20-year 
contracts that will underwrite the investment by the new owners of the pipeline.   

Hon PETER FOSS:  But it will need to provide for some sort of notice of the expected increases in capacity.  
What will be the lead time on it?   

Ms NOLAN:  The lead time can be as long as two to three years if it is a major expansion, but if it is a minor 
expansion - if it involves just duplication of a compressor station, for argument’s sake - that can be achieved in a 
shorter time frame.   

Hon PETER FOSS:  How would that be guaranteed to make sure that the capacity could be delivered?  Would 
the person be given notice to do that?   

Ms NOLAN:  If we take the example of Western Power, we would not expect it to enter into shipper contracts 
that did not provide for future expansion of the pipeline in accordance with its needs.  Given that the shipper 
contracts underwrite the value of the pipeline per se, like any contractual arrangement, we would expect that the 
shippers and the buyers would work together to ensure that there was a satisfactory outcome.   

Hon PETER FOSS:  So there would be a need for them to give a sufficient lead time to enable their demands to 
be met?   

Ms NOLAN:  I would fully expect that that would be part of the contracts.   

Hon ADELE FARINA:  I refer to page 207 and the major achievements for 2003-04.  The last entry under the 
first dot point refers to the introduction of the Australian building greenhouse rating scheme for commercial 
buildings.  Can the minister provide details of the scheme, the uptake by the building industry, and the beneficial 
outcomes of the scheme? 

Ms NOLAN:  That is the Australian building greenhouse rating program that the office runs.  That is a program 
of accreditation and building certification utilising a nationally developed and recognised software energy rating 
tool for commercial buildings.  It is relevant to both existing commercial buildings and new commercial 
buildings.  The objective of the program is to increase the energy efficiency of Western Australia’s commercial 
buildings through this accredited rating tool.  The people with whom we have been dealing have been in the 
property industry more generally and it has involved architects, managers and owners in the construction 
industry.  To date about 30 property professionals have been trained, with seven accredited assessors currently 
active in rating buildings.  Eight Australian business greenhouse ratings have been logged, and many other 
informal ratings have occurred without the official certification.  The program is in its early days, but a number 
of buildings are coming up for rating, particularly in government agencies, with Dumas House achieving a 
significant greenhouse rating.  It is a very new program across Australia, and it is proving remarkably successful. 

Hon GEORGE CASH:  I refer to page 210 and the item on supplies and services.  For 2002-03 the actual 
expenditure was $3.824 million.  In this current year it was budgeted to be $4.081 million but it is estimated now 
to be $11.539 million.  For the next financial year, it is $2.539 million, and it then jumps in 2005-06 to 
$6.037 million.  Can the minister explain what is in there, or not in there on some occasions, that is causing those 
figures to shift so dramatically?  

Ms NOLAN:  That shifting pattern in our expenditure on supplies and services is largely as a result of electricity 
reform through the consultancies that the office has undertaken as part of the electricity reform program.  As a 
result, quite a significant increase occurred in 2003-04.  Given the nature of the expenditure patterns, we are 
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expecting that to fall away in 2004-05 and pick up in 2005-06 if the work proceeds, particularly on the wholesale 
electricity market, which sees a kick back up in that expenditure profile.  

Hon ED DERMER:  The fifth major achievement for 2003-04 on page 207 refers to how the Sustainable Energy 
Development Office Grants Committee has been restructured and that new directions have been established for 
better targeting of research and demonstration funds.  I would be grateful for further information on that 
achievement.  

Hon TOM STEPHENS:  I will provide the following information that Hon Ed Dermer might find of interest; 
namely, on the state underground power project.  The expenditure at City Beach was to be $3 million; at Shenton 
Park, $1.34 million; and at Nedlands, $1.6 million.  That is the answer to supplementary information No 24 that 
the member asked about earlier in the piece and for which I have now found some ancillary details.  

Ms NOLAN:  We had a restructure this year of the SEDO Grants Committee.  It provides grants for research and 
demonstration and education programs that increase the understanding and uptake of renewable energy and 
energy efficiency.  We have had a couple of special rounds this year.  We had a special funding round for 
community and local government projects and another for regional energy efficiency and demand management 
programs.  Since the committee was established in 1995 - it was previously called the Alternative Energy 
Development Board - hundreds of sustainable energy projects have received grants for research and development 
and demonstration of new technologies, training, education and awareness raising.  Particular beneficiaries at 
this time have been the community; under this round a raft of projects have been announced and the second lot 
of those on regional energy efficiency is soon to be announced.  

The DEPUTY CHAIRMAN (Hon Kate Doust):  Is Hon Ed Dermer satisfied with the response the minister 
provided under supplementary information No 24?   

Hon ED DERMER:  I was very pleased to receive the financial information from the minister.  I would be 
interested in receiving further information on the extension of the program for those suburbs.  

Hon TOM STEPHENS:  Does the member want to know what street it is going into? 

Hon ED DERMER:  Whatever might be available.  

The DEPUTY CHAIRMAN:  Thank you very much; we will organise that for the member.  

Hon ROBIN CHAPPLE:  I refer to the second dot point from the bottom of page 199 about reliable power 
supplied to Aboriginal communities and the Aboriginal remote communities power supply project.  I am 
interested to note that diesel power is going into all those communities.  Has that been assessed against the 
economic value of renewable energy, given it works out to be much cheaper in those locations?   

Hon TOM STEPHENS:  The Office of Energy is responsible for coordinating the power supply for remote 
communities as is clearly identified in the budget papers.  The member will appreciate some of the difficulties 
with which we are faced at the moment.  It is a partnership program with the Aboriginal and Torres Strait 
Islander Services and right now we are faced with the difficulty of having no clear program partner. 

[8.50 pm] 

Hon ROBIN CHAPPLE:  That is now; I am talking about previously. 

Hon TOM STEPHENS:  From my limited knowledge of some of these projects, there is an opportunity not only 
for the use of diesel, but also, at least in the case of Bidyadanga, for alternative methods to be identified in the 
feasibility study.  I will turn to the Coordinator of Energy to assist. 

Ms NOLAN:  We have gone out through a public tender process effectively in conjunction with Western Power 
to ensure we get the lower-cost provider for the five phase-1 communities.  We have received proposals for both 
a diesel-fired option and hybrid solar options.  At this point those tender proposals have been considered, but, as 
the minister indicated, no announcement has been made on the successful tenderer.  At this stage we are looking 
to the Commonwealth for 50 per cent funding, but it has been a little tardy in proceeding with that funding.  We 
are therefore looking forward to the Commonwealth’s cooperation so that we can move that program forward. 

Hon TOM STEPHENS:  Just to ensure that I have not misled the House, I understood at some stage that 
consideration was being given to a bidder coming in at least to supply gas to Bidyadanga.  Has that not 
happened? 

Ms NOLAN:  I cannot provide that information; the tenders are confidential. 
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Hon MURRAY CRIDDLE:  The output summary on page 200 states that the total consolidated fund 
appropriations budgeted for 2003-04 were $16.01 million and the estimated actual was $25.8 million.  Will the 
minister explain the difference and the reason for the blow-out? 

Hon TOM STEPHENS:  I turn to the Coordinator of Energy. 

Ms NOLAN:  An increased provision of $9.7 million was made during 2003-04 for the introduction of electricity 
reform and, as a consequence, there was an increase in the appropriation to the Office of Energy to implement 
that reform.  That explains why the number falls back the following year similarly in the earlier response on 
services and consultancies. 

Hon LJILJANNA RAVLICH:  I refer to the last dot point on page 204, which relates to the question asked by 
Hon Robin Chapple about the enhancement of the regional supply of electricity and the progression of phase 1 of 
the Aboriginal and remote communities power supply project to five remote indigenous communities.  Will the 
minister outline which five indigenous communities they are?  I understand that Bidyadanga might be one. 

Hon TOM STEPHENS:  Yes. 

Hon LJILJANNA RAVLICH:  Will the minister also outline what practical difference or impact this will have 
on the lives of the people in those communities? 

Hon TOM STEPHENS:  As a preliminary remark, I should say that in the earlier answer I gave to Hon Robin 
Chapple the knowledge on which I relied was not contained in my briefing notes but, rather, on local 
understanding of what bids were anticipated.  I do not know whether the Hansard staff recorded it, but the 
Coordinator of Energy - 

Hon PETER FOSS:  Is it in your new electorate? 

Hon TOM STEPHENS:  It is actually in the old Mining and Pastoral electorate.  The Coordinator of Energy 
indicated that all those bids are confidential and she is not in a position to confirm whether a bid has come from 
any particular source.  I do not know what bids have come in, but people were anticipating a bid from a gas 
source.  As the member can imagine, with the provision of gas heading gas-fired power stations further to the 
north, people were anticipating some synergy there.  The first five phase-1 communities are Warmun, 
Bidyadanga, Lombadina Djarindjin, Beagle Bay and Ardyloon - that is, One Arm Point.  The project is expected 
to be fully implemented by June 2005.  Members will be pleased to know consideration is being given to 
additional communities in the second phase with Noonkanbah, Burringurrah, Kalumburu, Balgo, Mindibungu, 
Warburton, Warakurna, Jigalong and Papulankutja.   

Hon PETER FOSS:  Have you seen that one? 

Hon TOM STEPHENS:   I have not seen all of those communities.  The member will be pleased to know that 
some are in my -  

Hon LJILJANNA RAVLICH:  New electorate.   

Hon PETER FOSS:  You could sing that song, I’ve Been Everywhere, Man!   

Hon TOM STEPHENS:  Improving the affordability and reliability of power supply to Aboriginal and other 
remote communities is anticipated to produce outcomes in health and education, and to bring many other social 
and economic benefits for indigenous people.  Regarding reliability of supply in remote areas, even with my 
familiarity with the areas, I continue to be blown away by the increasing standards reached in these communities.  
People have aspirations to the normal services available in the wider community.  I recently discovered the 
chairman of the Mindibungu Community Association in his house with a computer system operating for him and 
his family to look at the weather forecast for the area; therefore, he can warn the community about difficulties 
they might face.  Reliability of supply is just as important for such communities as is the case in the wider 
community.  The aspirations of these communities are rising.  These are the sorts of responses the Government 
needs to provide, in partnership with the federal Government, to meet those legitimate ambitions.  We have more 
work to do.  A couple of phased programs should produce the outcomes outlined.   

Hon GEORGE CASH:  I refer to the second and third dot points from the bottom of page 205 of the Budget 
Statements.  First, did we achieve full gas retail contestability in May as anticipated?  Second, the papers refer to 
continuing to provide a range of policy input to a range of Western Power issues, including stage two of the 
power procurement process.  What is meant by stage two of the process?   

Hon TOM STEPHENS:  I am advised that the answer to question one is yes.  For the answer to question two, I 
turn to the Coordinator of Energy.   
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Ms NOLAN:  As a further point, full gas retail contestability was introduced on 31 May this year.  It was 
successfully introduced with the introduction of the Gas Industry Ombudsman and the marketing code of 
conduct in standard forms.  The Office of Energy is involved on an advisory committee to the minister in the 
development of the power procurement stage 2 process; that is, for the next base-load power station.  The 
committee was established earlier this year. 

Hon GEORGE CASH:  Is that to do with the types of fuel to be used?   
Ms NOLAN:  It relates to the process itself; that is, to oversee the process to ensure competitive neutrality 
between various fuel types, to consider broader policy issues and to ensure that the process is cognisant of 
government policy more generally.   
Hon ADELE FARINA:  The last dot point on Page 207 referring to major achievements for 2003-04 reads - 

A special regional funding round was advertised in March 2004 for regional communities to access 
funds for cost-efficient sustainable energy solutions.   

Can the minister advise how much money was made available, what was the uptake and what range of cost-
efficient sustainable energy solutions were funded?   
Ms NOLAN:  We will take that question on notice. 

[Supplementary Information No 26.]   
Hon PETER FOSS:  Since the Office of Energy was set up, I have asked about measures taken to encourage a 
change from inefficient electric motors to new efficient motors as a way of conserving energy.  I see it is 
happening with domestic appliances through the star rating system.  What is happening to encourage industry to 
change its electrical motor technology, especially when the payback time is so short?   
[9.00 pm] 

Ms NOLAN:  One of the aspects of the energy efficiency program is obviously the business energy efficiency 
program.  We are currently working with business to see how we can best help business move forward on its 
energy efficiency program.  To date we do not have a specific program that is designed to look at issues such as 
energy motors, but we are very cognisant of the fact that there is scope for increased efficiency in energy use 
across business generally.  The question is how to encourage business to take up the energy efficiency measures 
that we believe have very good payback periods.  One would expect a commercial organisation focused on its 
bottom line would pay more attention to that. 

Hon PETER FOSS:  We have been waiting about 16 years for that. 

Ms NOLAN:  We are trying to work with industry to understand why there is this failure in uptake.  We are also 
doing work across Australia on the national framework for energy efficiency, and trying to get this issue across 
through manufacturing and the broad range of industry groups. 

The DEPUTY CHAIRMAN:  That ends this session on the Office of Energy.  I thank the minister and his 
advisers for attending tonight.   
 


